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Non-landed private home
prices up 0.9% in October
Rise comes after
three months of
zero or negative
growth, SRPI shows
By UMA SHANKARI
[SINGAPORE] The monthly
Singapore Residential Price
Index (SRPI) showed that
prices of non-landed private homes climbed 0.9 per
cent in October 2011 – reversing a three-month
trend of zero or negative
growth.
The index, which is compiled by the National Uni-

versity of Singapore, tracks
prices of completed
projects. It showed that
prices were flat in July, and
then fell 0.2 per cent in August and another 0.1 per
cent in September.
The index is now at a
fresh high. Analysts said
that October’s climb in the
index was caused by resale
home prices catching up to
those fetched by new
launches.
“In the last 3-4 months,
we have seen zero or negative price growth for resale
homes, but during the

same period, new launches
continued to be priced
strongly,” said Ku Swee
Yong, chief executive of International Property Advisor. “Resale prices could
now be catching up.”
Market sentiment also
recovered somewhat in October, noted Knight Frank’s
head of research and consultancy Png Poh Soon.
“We believe the increase
(in October’s SRPI) could be
a reflection of the improvement in market sentiment
due to a broad-based recovery of the stock market, arising from possible positive

developments in the European Debt Crisis. This
could have led some to believe that the debt deal
struck in Europe could be a
sustainable solution,” said
Mr Png.
“Coincidentally, there
was also positive news coming out from the US and China, which also encouraged
home buyers who might be
looking to capitalise on the
still low interest rate environment to purchase properties.”
Yesterday’s flash estimate showed that the SRPI
Small index, which covers

completed non-landed private homes island-wide of
up to 506 sq ft, rose 0.9 per
cent in October after falling
3.5 per cent in September.
Analysts noted that the
SRPI Small unit sub-index
could be more volatile than
the other indices as the
sample size for the index is
likely to be limited.
The estimates also
showed that prices in both
the “central” and “non-central” locations rose in October.
Prices of completed private apartments and condos (excluding small units)

in the central region rose
by one per cent, while prices in the non-central region
(excluding small units) rose
0.8 per cent.
Looking ahead, Mr Ku
said that resale prices
could continue to trend upwards as new launches
from developers set benchmark prices in certain locations.
And sellers could continue to up their asking prices
because some units in new
launches in the vicinity of
their homes command
benchmark prices, noted
another market watcher.
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Boosting Singapore-China ties: Mr Teo (sixth from left) flanked by Pacific International Lines chairman Teo Woon Tiong and Lianhe Zaobao’s Han Yong Hong
at the awards ceremony yesterday

PIL founder clinches Business China award
Zaobao journalist
and local university
also honoured
By LYNETTE KHOO
[SINGAPORE] A successful
shipping magnate, a
well-respected Beijingbased journalist and a local
university are recipients of
this year’s Business China
Awards for their contributions in boosting Singapore-China bilateral ties.
Teo Woon Tiong, 93, the
founder and chairman of
Pacific International Lines
(PIL), was awarded the Excellence Award yesterday
at the Business China
Awards.
Mr Teo pioneered cargo
services between China
and the rest of the world at
a time when China’s eco-

nomic potential had not yet
been realised. This start-up
in 1967 has since grown into the world’s 19th largest
shipping company.
He shared the limelight
with Lianhe Zaobao Beijing
Chief Correspondent Han
Yong Hong, 39, who
clinched the Young Achiever Award for her fair and incisive reporting of news in
China that won her respect
from readers in Singapore,
China and South-east Asia.
She was the only journalist from South-east Asia to
join a team of foreign journalists carefully selected by
the Chinese government to
cover the situation in Tibet
after the Lhasa riots.
NTU Mayors’ Class, a
masters programme that
has trained more than
1,000 government officials

from China, won the Enterprise Award. This programme has also become a
unique platform for bilateral exchange and knowledge-sharing between Singapore and China senior
government officials.
“By honouring them, we
hope to encourage more
like-minded individuals
and organisations to come
forward and build ‘bridges’
linking China to the rest of
the world,” said Chua Thian Poh, chairman of Business China. He is also chairman and CEO of Ho Bee
Group.
The Business China
Awards are jointly presented by OCBC. The awards
ceremony was held at the
Resorts World Convention
Centre last night.
These awards seek to
honour outstanding individ-

than anyone else as they understand the local business
culture.
“Yet, while being bilingual opens doors to new opportunities, it is by being bicultural that we can reach
deeper inside China to fully
understand its growth story, and ride on its tremendous potential,” Mr Teo
said.
He also noted that economic relations between
China and Singapore “are
very healthy and on the
up-trend”.
Bilateral trade grew by
26 per cent to reach $95 billion last year. China is Singapore’s third largest trading partner, accounting for
over 10 per cent of Singapore’s total trade.
China is Singapore’s top
investment destination,
with close to 19,000

projects. Some 3,500 Chinese companies have also
set up their operations in
Singapore.
Mr Teo noted that
former Minister Mentor Lee
Kuan Yew had recognised
the bicultural edge as a
competitive advantage and
mooted the idea of building
a core of bicultural Singaporeans to engage China. This
culminated into a bilateral
networking platform in
2007, Business China,
which marks its fourth anniversary this year.
Business China will be
launching some new programmes next year, including a short-term General
Management Programme
with a China-focus curriculum for senior executives of
multinational companies
and small and medium-sized enterprises.

By NEIL BEHRMANN
in London
OVERSOLD
European
bonds and equities jumped
on hopes that leaders
would begin negotiations to
boost the European Financial Stability Facility (EFSF)
bailout fund.
The markets ignored
warnings of the Organisation for Economic Co-operation and Development
(OECD) that Europe had
already entered recession
and potential further rating
agency debt downgrades.
The market also took
little notice of bank and currency broker reports and
leaks that tests had been
made for an exit of Greece
from the eurozone and reversion to the Greek currency, the drachma.
Instead, dealers and
fund managers took the
view that International
Monetary Fund (IMF) members would agree to further
backing for the EFSF, despite denials that it would
help fund Italy and Spain.
Italian
government
bond yields fell and, crucially, the nation’s two-year
debt yield declined from Friday’s alarming level of 8
per cent to 7.31 per cent
while 10-year bond yields
fell to 7.15 per cent.
Spanish 10-year yields
declined by 20 basis points
to 6.12 per cent. Belgian
bond yields also eased after
the market was relieved
that Standard & Poor’s
downgraded the nation’s
credit rating by only a small
amount.
A new Belgium government has been formed after
a remarkable 600-day delay. Elio Di Rupo, a socialist
who is to become the next
prime minister, said that
11.3 billion euros (S$19.6
billion) of budget cuts had
been agreed by six Belgian
political parties.
Market sentiment will
be tested today when some
eight billion euros of Italian
debt will be auctioned. German bond yields were up
five basis points to 2.27 per
cent, compared with less
than 1.8 per cent a week
ago.
Confidence returned to
the markets which were
overdue for a rally, after
German and Netherlands
European finance ministers disclosed over the
weekend that the IMF involvement in a rescue was
under discussion.
Eurozone finance ministers meet today to discuss
draft plans for various insurance schemes to cover
losses of up to 30 per cent
on any future EFSF bonds.
If the eurozone agrees,
the 440 billion euro bailout
fund will have the leverage

to raise more than one trillion euros. The hope in the
market is that an agreement will be forged by the
time European leaders
meet on Dec 9 for crucial
talks about bailout proposals and firmer European
Union fiscal integration
treaties to ensure that member nations do not overspend on their budgets.
Meanwhile,
Italian
Prime Minister Mario Monti is expected to unveil
measures on Dec 5 that
could include a rise in housing and sales tax and a higher pension age.
An IMF inspection team
is expected to visit Rome in
the next few days. European Central Bank member
Christian Noyer said in Tokyo that Italy should be
able to restore market confidence if it shows fiscal discipline.
European leaders need
to provide “credible and
large enough firepower” to
halt the sell-off in the eurozone sovereign debt market
or they will risk a severe recession, said Pier Carlo Padoan, chief economist of
the OECD. “The scenario so
far is that Europe’s leaders
have been behind the
curve,” added Mr Padoan
who believes that European leaders must put in
place firm plans for fiscal integration. The OECD
slashed its 2012 GDP forecast for Europe from 2 per
cent to 0.2 per cent.
Moody’s Investors Service warned that the rapid
escalation of the eurozone
sovereign and banking
crisis threatens the credit
standing of all European
government bond ratings.
Meanwhile, ICAP, the
large global foreign exchange and financial market broker for banks, has
been testing its electronic
trading systems for a possible exit by Greece from the
eurozone and a return of
the drachma, according to
a Wall Street Journal report.
CLS Bank International,
which also has a platform
that enables banks to settle
their currency trades, has
also been running “stress
tests” to prepare for the
exit of some nations from
the eurozone.
UK Chancellor of the Exchequer George Osborne also disclosed over the weekend that the government
has been planning for possible individual nation departures from the eurozone.
Many economists now
have the view that there
will eventually be a core
stronger eurozone containing Germany, France, Netherlands, Austria, Luxembourg, Belgium and Italy.

LKY proposes setting up of bilingualism fund

Raymond Lim
joins Swire unit
as adviser

By LEE U-WEN

By LYNN KAN
[SINGAPORE] FORMER transport minister
Raymond Lim joins the new South-east
Asian arm of conglomerate Swire Group,
which has significant interests in Hong
Kong listed Swire Pacific.
Mr Lim, 52, will act as senior adviser
at John Swire & Sons (S E Asia) that was
incorporated in Singapore in August this
year. Singapore will be John Swire &
Son’s new regional headquarters.
Chairman of Swire, Christopher Pratt,
said: “With his very considerable
experience and background, I am
confident that he will provide both focus
and expertise to our efforts to develop
and broaden the range of our investment
in the region.”
John Swire & Sons said there are
many promising areas and sectors in the
region and it is not ruling out any
particular one yet.
However, it points out that it has some
prior exposure and experience within
certain sectors in South-east Asia.
In Singapore, Swire has businesses in
the shipping sector, owning China
Navigation Company and Swire Pacific
Offshore Operations.
Hong Kong-listed Swire Pacific also
has an edge in aviation, owning about 44
per cent of Cathay Pacific Airways and 75
per cent of Hong Kong Aircraft
Engineering.
Mr Lim stepped down as transport

uals and enterprises for
their successes and contributions to Singapore-China
relations.
The guest-of-honour,
Teo Chee Hean, Deputy
Prime Minister, Coordinating Minister for National Security and Minister for
Home Affairs, drove home
the importance of being bilingual and bicultural.
Citing a recent Economist report, he noted that
most of the foreign direct investments (FDIs) in China
are handled by the Chinese
diaspora. Of the US$105 billion of FDI last year, about
two-thirds came from places where the population is
more or less entirely ethnic
Chinese, including Hong
Kong and Taiwan.
Ethnic Chinese are said
to be far more confident
about investing in China

Hopes of
boost to
EFSF lift EU
bonds, stocks

Mr Lim: He was formerly the managing
director of strategic development at
Temasek Holdings and group chief
economist at ABN Amro Securities
minister after the Singapore General
Elections held in May. He remains a
Member of Parliament.
During Mr Lim’s political career that
started in 2001, he held various
ministerial appointments at the Ministry
of Foreign Affairs, Finance Ministry, and
Ministry for Trade and Industry.
Before that, Mr Lim worked in the
financial sector. He was formerly the
managing director of strategic
development at Temasek Holdings and
group chief economist at ABN Amro
Securities.
Mr Lim remains a board member of
the GIC since 2004.

[SINGAPORE]
Former
prime minister Lee Kuan
Yew has proposed the setting up of a new national
bilingualism fund that he
hopes will reach over $100
million over time.
The 88-year-old said
that such a fund would
spearhead initiatives to
teach children English and
their Mother Tongue, especially during their preschool years, with the aim
of making them “proficient
listeners and speakers” of
the two languages.
To get the fund started,
Mr Lee is pledging $2 million from the sale of 200
autographed copies of his
new book on bilingualism –
which was launched yesterday – along with a further
$10 million from his own
pocket.
He also revealed that
some of Singapore’s wealthiest businessmen have also
pledged their support. Property developer Far East Organization chief executive
Philip Ng will donate $5 million, while tycoon Ong Beng
Seng is giving $2 million.
Singapore
Chinese
Chamber of Commerce &
Industry president Chua
Thian Poh and the Khoo
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Book launch: Mr Lee at the launch ceremony of his book – ‘My Lifelong Challenge:
Singapore’s Bilingualism Journey’ – yesterday
Teck Puat Foundation will
also donate $1 million
each.
Mr Lee’s three children
are also doing their part.
His eldest son, Prime Minister Lee Hsien Loong, is
committing $100,000, with
younger son Lee Hsien
Yang and daughter Lee Wei
Ling giving $50,000 each.
“The government will
show its support (for) this
bilingual education initiative by matching eligible donations dollar for dollar, up
to $50 million, to make a to-

tal of $100 million,” said
Mr Lee at the launch ceremony of his book, titled My
Lifelong Challenge: Singapore’s Bilingualism Journey.
“I hope that those who
are concerned for the future of their children and
their grasp of the Mother
Tongue will also donate
generously,” he told his
650-strong audience gathered at the Singapore Conference Hall.
Among those in attendance were Education Minis-

ter Heng Swee Keat, members of parliament past and
present, diplomats and Chinese community leaders.
In his speech which he
delivered in both English
and Mandarin, Mr Lee said
that he wanted to do his
part to promote a strong culture of bilingualism among
youths in Singapore. He expressed concern that, as
more parents speak English with their children at
home, fluency in the Mother Tongue – especially in
Chinese – would decrease
over time.

As far as his latest book
is concerned, which Mr Lee
described as his “most important” to date, he embarked on it because he believed bilingualism was a
cornerstone of Singapore’s
success story.
“Singapore was not always the way it is today,
where people from all over
the world can come and
find themselves at home
here because English is spoken so widely,” he said, noting how the majority of Singaporeans could not speak
English when he became
the country’s first prime
minister back in 1959.
“They spoke Chinese dialects, Malay, Tamil, other
languages. They were like
tanks of fish in an aquarium, together and yet apart,
each community in its own
world. I made it my mission
to bring them together in
real, meaningful ways,” he
said.
Mr Lee’s book is now on
sale at major bookstores.
Both Chinese and English
editions of the book are
priced at $39.90. Each
book comes with a DVD of
extracts from various
speeches made by Mr Lee –
in English, Mandarin, Hokkien and Malay – over the
past 50 years.

